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EFFECT OF TRUNCATION ON LARGE DEVIATIONS FOR
HEAVY-TAILED RANDOM VECTORS

ARIJIT CHAKRABARTY

ABSTRACT. This paper studies the effect of truncation on the large deviations behavior of the
partial sum of a triangular array coming from a truncated power law model. Each row of the
triangular array consists of i.i.d. random vectors, whose distribution matches a power law on a
ball of radius going to infinity, and outside that it has a light-tailed modification. The random
vectors are assumed to be R%-valued. It turns out that there are two regimes depending on the
growth rate of the truncating threshold, so that in one regime, much of the heavy tailedness

is retained, while in the other regime, the same is lost.

1. INTRODUCTION

This paper answers the question of the extent to which truncated heavy-tailed random vectors
behave like heavy-tailed random vectors that are not truncated, from the point of view of large
deviations behavior. There are lot of situations where a power law is a good fit, and at the
same time the quantity of interest is physically bounded above. As a natural model for such
phenomena, we consider a truncated heavy-tailed distribution - a distribution that matches
a power law on a ball with “large” radius, centered at the origin, and outside that the tail
decays significantly faster or simply vanishes. It is obvious that if the truncating threshold is
fixed, then as the sample size goes to infinity, any effect of the heavy-tailed distribution that we
started with will eventually wash out. Thus, any interesting analysis of such a system should
necessarily let the truncating threshold go to infinity along with the sample size. Answering
the question posed above demands a systematic study of the relation between the growth rate
of the truncating threshold and the asymptotic properties of the truncated heavy-tailed model
which we now proceed to define formally. This question has previously been addressed in the
literature from a different angle, that of the central limit theorem; see 7 and ?.

A random variable H that takes values in R? is heavy-tailed or has a power law, if there is a
non-null Radon measure x on R?\ {0} so that there is a sequence a,, going to infinity satisfying

(1.1) nP(a, H € -) = u(-)
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on @\ {0}. Here R9 is a compact set obtained by adding to R? a ball of infinite radius
centered at origin and the measure y is extended to the former by u(R?\ R%) = 0. It can be
shown that (?7) implies that there exists « > 0 such that for any Borel set A C B and ¢ > 0,
u(cA) = ¢ “u(A). This is the definition of regularly varying tail with index « used by 7 and
?. Since the truncating threshold changes with the sample size, we have a triangular array.
The n-th row of the array, comprises n i.i.d. random vectors denoted by X,1,..., Xn,. For
1 < j < n, the observation X,,;, whose distribution should be thought of as the truncation of
a power tail, is defined by

(12) Xy = HL (VG < Ma) + b (M4 L)L (8> M)

Here (M,,) is a sequence of numbers going to infinity, Hy, Ha,... are i.i.d. copies of H that
satisfies (??), and (L, Ly, Lo,...) is a sequence of i.i.d. nonnegative random variables. We
assume that the families (H, Hy, Ho,...) and (L, Ly, Lo, ...) are independent. In (?7), M,
denotes the level of truncation. The distribution of the random variable L represents the
modification of the model (??) outside the ball of radius M,,. We chose to formulate the results
in such a way that all of them will be true in the case when L is identically zero. However, almost
all the results are true under milder hypothesis like existence of some exponential moment. The
assumption on L will vary from result to result and will be stated as we go along. We would
like to mention at this point that the model (??) makes the modification outside the ball of
radius M, radially identical, an assumption made for the sake of simplicity. An interesting
extension, which we leave aside for future investigation, would be to multiply L; by a function
of Hy /|1 H,|\

The motivation of this paper is based on the fact that the notion of heavy-tail as defined
in (?7?) is closely related to large deviation results for random walks with heavy-tailed step
size. Such studies in one dimension date back to 7, 7, 7, 7 and ?, among others; a survey
on this topic can be found in Section 8.6 in 7 and ?. More recently, the functional version of
large deviation principles for heavy-tailed R¢ valued random variables has been taken up by ?.
There, it is shown among other things, that if Hy, Ho,... are i.i.d. copies of H that satisfies
(??7), then

1 n
PGS Hie) |,

0
(13) nP([H] > M) (B

where ), is a sequence satisfying ! Z}lzl H; .0 and in addition

An > Vit for some v > 0, if a =2
A > nlogn, if a > 2,
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and for r > 0, B, := {z € R? : ||z|| < r} denotes the closed ball of radius r centered at the
origin. (In the above equation, “v, > u,” means that
Un

lim — =0.
n—oo Uy,

Throughout the paper, “>” will be used as a shorthand for the above, and “<” for the obvious
opposite.) Motivated by this, we ask the question “When does the model (??) retain the heavy-
tailedness so that the behavior is similar to that in (?7)?” The conclusion of ? was that the
central limit behavior was completely determined by the truncation regime defined as follows:

the tails in the model (?7) are called

truncated softly if lim, ..o nP (|H| > M,) =0,

1.4
(14) truncated hard  if lim, ..o nP (| H| > M,) = c©.

Our approach to answering the above mentioned question lies in studying the large deviation
behavior of the partial sum in both regimes - soft and hard truncation, as defined in (?7).
Of course, there is an intermediate regime where the limit exists, and is finite and positive.
Unfortunately, the author has not been able to solve the large deviations for that regime. The
above mentioned reference studies the central limit behavior for that regime.

The paper is organized as follows. The large deviation principles for the truncated heavy-
tailed random variables is studied in the soft truncation and hard truncation regimes, as defined
in (?7), in Sections 7?7 and ?? respectively. The conclusions of the paper are summarized in
Section ?77.

2. LARGE DEVIATIONS: THE SOFT TRUNCATION REGIME

In this section, we study the behavior of the large deviation probabilities for sums of trun-
cated heavy-tailed random variables, when the truncation is soft. Let H be a R? valued random
variable satisfying (?7?) for some sequence a,, going to infinity and a non-null Radon measure p
on RY with p(R4\R?) = 0. It is well known that for such a H, P(|H|| > -) is regularly varying
with index —a for some o > 0. We further assume that if @« = 1 then H has a symmetric
distribution and if & > 1 then E(H) = 0. The triangular array {X,; : 1 < j < n} is as defined

in (??), where Hy, Ho,... are i.i.d. copies of H, M, is a sequence of positive numbers going
to 0o, L, Ly, Lo, ... are i.i.d. [0,00) valued random variables independent of H, Hy, Ho, ... and
| - || denotes the L? norm on RY, i.e., for x = (x1,...,24) € RY,

1/2

d
(2.1) ERE DI
j=1

We shall study large deviations for the row sum .S,, defined by

n
Sn = ZXnJ .
j=1
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For this section, we assume that M,, goes to oo fast enough so that
lim nP(||H|| > M,,) =0,
n—oo

which is clearly equivalent to

M, > a,,
where ay, is that satisfying (7?). We assume in addition that
(2.2) nlin;o M, /Vn1+7 = 0o for some v > 0, if a =2,
and
(2.3) nlggoMn/W =00, if > 2.
Define

inf{z: P(|H|| >2z) <n '}, a<?2
(2.4) by == < Vnlty, a=2
vnlogn, a>2,
where 7 is same as that in (??). Clearly, 1 < b, < M, and £(b;'S,) is a tight sequence. The

following result, which is an easy consequence of Lemma 2.1 in ?, describes the large deviation
behavior of A\, 1S, where b, < \, < M,.

Theorem 2.1. In the soft truncation regime, if Ay is any sequence of positive numbers satis-
fying b, < A\, € M,,, then, as n — o0,

P\, 'Sn €) N p()

nP([H|| > M) pu(BY)

on @\ {0}. Recall that for all r > 0, B, denotes the closed ball of radius r, centered at the

oTigin.

Proof. Fix a sequence A, satisfying the hypotheses. The assumption that A\, > b, implies that
A-1S, 25 0. By Lemma 2.1 in ?, it follows that

P (Agl S Hj e )
—
nP(|H| > An) u(BY)

on R4\ {0}. Note that

sup |[P(A, 'S, € A) =P (A'Y HjcA
ACR4 j=1

< nP(|H[ > M)
= o(nP([[H] > X)),

the last equality following from the assumption that A\,, < M,,. This completes the proof. [
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Before stating the next result we need some preliminaries. Define
(2.5) S:={zeR?:|z|| =1},

and a probability measure o on S by

(2.6) o(A) = u(gf)” <{33 ERY: |z > 1, H%H € A}) .

Notice that ¢ is the measure satisfying
p((r, 00) x A)
p((1,00) x.S)

which is a consequence of the scaling property satisfied by p, mentioned below (?77?). It is easy

=r%(A),r>0,ACS,

to see that (?7?) implies

(2.7) P (Hff\ € -

as t — oo, weakly on S.

|| > t) ()

For k > 1, we define a measure v(*) on R? \ Bg_1 by

k
v () (A) ;:/.../1 ij € A|v(dey)... v(dxy),
j=1

where

_ u(ANBy)
(2.8) (4) = B

Extend v*) to @\ Bj,_1 by putting v*) (@ \ R%) = 0. Let us record some properties of this
measure. First, notice that »(*) is a Radon measure, that is, v(¥) (BS) < oo forall r > k—1,

+0(ANS).

which follows from the fact that v puts finite measure on the set By ,; ,, and the observation

that

v(BY)
k
{12 [lz1|[>r—k+1} {(1Zllzpl>r—k+1} -\ 55
cov(dry),

the equality following because v(B{) = 0. The next observation is that
v)(Bf) =0,
which follows trivially from the definition. Finally, observe that
v =y,

The next result, Theorem ??, describes the large deviation behavior of M, 1S,. The reason

we call this a large deviation result is the following. This result, for example, shows that for all
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r € (k—1,k) such that v®*) ({z € R?: ||z|| = r}) = 0 (which is in fact true for all but countably
many r’s in (k — 1, k)), there is some C,. € (0,00) so that, as n — oo,

P(|[Sull > rMp) ~ Co{nP(||H|| > My)}*.
Theorem 2.2. Suppose k > 1 and that
(2.9) P(L > z) = o(P(|H|| > 2)* )
as x — oo. Then, in the soft truncation regime, as n — 00,

{nP([H] > M,)}* k!

on R\ By_1.

Before going to the proof, let us closely inspect the statement of the above result. Fix
k > 1. Since v*) does not charge anything outside Bj, and the vague convergence happens on
R?\ By_1, assume that

(2.10) A C By \ Br-14e
for some € > 0. All that Theorem 77 says is

1 , P(M; 'S, € A)
() im i n_2n
v\ (int(A)) < liminf
R T
P(M,; 1S, € A) 1

; = (k)
i sup o B HT > Ay = w” A

where int(-) and cl(-) denote the interior and the closure of a set respectively.

The proof of Theorem ?? is based on the idea that for M, 15, to belong to a set A satisfying
(?7), it is “necessary and sufficient” that M Zﬁzl Xnj, belongs to A for at least one tuple
1 <ji <...<jk <n, where X,;’s are as defined in (??7). This idea is similar to the idea in
the proof of Lemma 2.1 in 7, that S, is large “if and only if” exactly one of the summands is
large. The above heuristic statement is equivalent to

P(M; 'S, € A)

k
~ P U {Mn—lzxnju c A}
u=1

1< <...<jrsn

k
~ (Z)P MH_IZXHJ‘EA
j=1
n k
(2.11) = <k>//1 > wje A| P(M, " X € day)
j=1

L P(M Xy € day,) .
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Again heuristically,
P(M; X1 € dz) ~nP(|H| > M,)v(dz),

a formal statement of which is precisely the content of Lemma 7?7 below. Using this, it can be
argued that

k
//1 > wj e A| P(M' Xy € day) ... P(M, ' Xy, € day)
j=1

k
~ //1 Z:chA v(dry)...v(dzy)
j=1
*)(4)

= UV

The above, in view of (?7), shows the statement of Theorem ??. These ideas, in fact, constitute
the crux of the rigorous proof. For the latter, we shall need the following lemmas.

Lemma 2.1. Ast — o0,
P Xt * v
(X'fte) v
P(|H| > 1)

on R4\ {0}, where, fort >0,

Xtim HL(W <)+ ¢+ Dt (1] > 1)

Proof. Since for all € > 0, v restricted to B¢ is a finite measure, it suffices to show that for
e€(0,1),

(2.12) lim LXC/L € BY)

=v(BS),
oo P(|H| > t)

and that for A C R? which is closed and bounded away from zero,

: P(X'/t € A)
2.13 limsup ————= < v(A4).
(2.13) P B > 0 <V
For (?7), note that

P(X'/t € BY) P(H/t € B°)

lim — =~ = lim
=00 P(|[H| > t) =00 P(|H| > t)
= v(Bo),

where the second equality follows from the fact that

PH/te) o p()

(214) PIHT> 1) (B
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in R4\ {0}, which is a consequence of (??), and that B¢ is a p-continuous set. For (??), fix an
A C R? which is closed and bounded away from zero. Define a function 7" from R?\ {0} to S
by T'(x) = 1%;. Since A is closed,

el

(VT(AN (Byyc \int(B1-))) = AnS.
e>0

Thus, for fixed § > 0 there is € > 0 so that
o (T(AN (Bite \int(B1—¢)))) < o(ANS)+4.

Define
A:=T(AN By \ int(Bi ).
Since AN (Byy. \ int(B;_.)) is compact and T is continuous, A is compact and hence closed.
Note that
P(X'/te A) <
P(X'"/te ANB1_)+ P(X'/t € AN (Byye \ int(B1_o)) + P(|| X" > (1 +e)t).

Clearly

P(X'/tc ANBy_)=P(H/t € AN By_,)
and hence by (77?), it follows that

T P(X!/t € ANB;_,)

t—00 P(||H] > 1)

p(AN By)
n(BY)

<

It is also clear that, as t — o0,
P(IX') > (L +e)t) = o (P(|H|| > 1)) -
Note that
P(X'/t € AN (Biie \int(Bi_0))) < P(H/|H| €A |H|| > (1—e)).

Since A is closed, by (??) and the fact that P(||H|| > -) is regularly varying with index —a, it
follows that

IN

P(H/|H| € A, |H| > (1-
lim sup (H/|H] € A, |H|[ = (1 —e)t)

e P(IE] > 1) (=9 o(4)

< (1—¢)0(ANS) +3).

Since € and ¢ can be chosen to be arbitrarily small, this shows (??) and thus completes the

proof. ]

The next lemma studies the asymptotics of the sum of a fixed number (k) of random variables
in the triangular array {X,; : 1 < j < n}, as the row index (n) goes to infinity.
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Lemma 2.2. Suppose that (??) holds. Then,

P (M;l Sk Xy € )

v (k) (.
RGN

on @\ Bi_1.

Proof. Fix a v®) continuity set A C B for some k—1 < § < k. Fix e > 050 that (k—1)(14€) <
d. Clearly,

k
P M"Y Xy € A Xngll € (14 )Mo, 1< < k
j=1

IN
v/

k
MMy Xy €A
j=1

k

P{M'S Xy € A Xngll € 1+ Mo, 1< < k
j=1

+kP(L > eMy,)P(||H|| > M) .

IN

By the assumption on L, it follows that
P(L>eM,) = o(P(|H| > eM,)* )
= o(P(|H|| > M) ).

Since A C B§ where § > (k —1)(1 +¢),

k
PMTY Xoj € A Xnjll < (L4 €)M 1< <k
j=1

k
= PRI 1 x] e A
/{77<||961||<1+€} /{T]<5Ek||<1+e} J;

P(M; X, €dxy)... P(M; ' X, € day,)

k
(2.15) —/ / 1 ij cA Pn(dxl)Pn(dwk),
{lle1][<1+€} {llzgl|<1+e}

j=1
where ) := 6 —(k—1)(1+¢€) > 0 and P,(-) denotes the restriction of P(M,;1X,,; € -) to R4\ B,,.

Let  denote the restriction of v to R%\ B,,. Then, by Lemma ?7, as n — 00,

P([H| > My)
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on R?\ B,. Thus,
P(|H| > My)*

on (R%\ B,)*, as n — oo. Consider the function f : R¥** — R defined by

L v(dxy) ... o(dxy)

k
far, .z =1zl <1+e) . Alzp| <1+ 1 [ > a;€ A
Jj=1

The set of discontinuities of f is contained in

k k
U{(xl,...,:l:k) : Hx]H =1+etUq (21,...,21) : Zl’j € 0A
j=1

j=1

The product measure 7* gives zero measure to this set because v (and hence 7) does not charge

anything outside By and the set A has been chosen to satisfy

k
//1 ijeaA v(dry)...v(dzg) =0.
j=1

Thus, as n — oo, the right hand side of (??) is asymptotically equivalent to

k
P(|H| >Mn)k/ / 1S wyea| o(dm) ... o(du),
{llz1][<1+e} {lzell<i+e}  \ 5
which is same as P(|H|| > M,)*v(*)(A). This completes the proof. O

We shall also need the following result, which has been proved in
?.

Lemma 2.3. If X;,..., XN are i.i.d. R-valued independent random variables with | X;| < C
a.s. where 0 < C < oo, then, for A >0,

A A
P(Sy — ESx > \) Sexp{—wsmh 1ZVM(SN)} ’

where
N
SN = ZXZ .
i=1

Proof of Theorem ??. We shall show that for every v(*)-continuous set A ¢ R%\ Bs for some
0>k—1,

-1
(2.16) lim PM, Sped) 1

S (T > gy Y )
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We first show the lower bound, i.e., the lim inf of the left hand side is at least as much as the
right hand side. Fix a set A as described above. Define for € > 0

A :={zx e A: forall yeR?with ||y — 2| < e,y € A}.

Clearly,

lim v (A7) = v (int(A)) = v P (A),

where the second equality is true because A is v*)

-continuous. Thus, for the lower bound, it
suffices to show that for all € > 0 so that A€ is a v(*)-continuity set (which is true for all but

countably many €’s),

P(M, 'S, € A 1
(2.17) lim inf (M, _Sn € A)

— k) a—e
oo (nP([H| > My)Y* = &7 (47).

Fix € > 0 so that A€ is a v(®)-continuity set. Since we want to show (??), we can assume
without loss of generality that v(*)(A=¢) > 0. Fix n > k and define for 1 < j; < ... <jp <n

k
le---jk = Mn_l Zanu €A, < My,

u=1

€Lt I\ {1 i}

Though the above definition also depends on n, we suppress that to keep the notation simple.

Clearly,
P(M, 'S, e A)> P (U le-..jk) ,
where the union is taken over all subsets of size k of {1,...,n}, and
k n—k
P(Cy,. ) = P|M* Zan cAC|P ( ZXm- < Mne)
j=1 i=1
~ P(|H| > M) " (A7),
as n — oo, where the equivalence is true because M, ! Z?:_lk Xni L, 0 and by Lemma ?7.

Thus, for (?7), all that remains to show is

(2‘18) p (U le---jk) ~ ZP(le---jk) )

where the union and the sum are both taken over all subsets of {1,...,n}. Fix n > 0 so that
(k—1)(1+mn) < ¢ and subsets {i1,...,it} and {j1,...,jk} of {1,...,n} so that

(2.19) # (i1, - it N {1, dk)) = 1< k.
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Note that,

P (Ci1-~ik N Cj1~-~jk)

k
< P(Mnl > Xj|| >0, M, " i || > 5)
u=1
< P(M—1 nja || > 6, My i :
Il < (14 )My for 0 € {ine i} U G- i)
+2kP(L > nM,)P(|H| > My)
< P([Xnsll > [6 = (k= 1)1 +n)]My, for 1 < j <2k —1)

+o(P(|H| > Ma)")
= O(P(|H| > Mn)*™).

Clearly, for fixed I, there are at most O(n?*~!) pairs of subsets satisfying (??). Thus,

k—1
SP (o NCg) = YO P(H| > M)
=0

= o(n*P(|H| > M),

where the sum in the left hand side of the first line is taken over all pairs of distinct subsets
{i1,...,ix} and {j1,...,jrx} of {1,...,n}. This shows (??) and thus completes the proof of the
lower bound.

For the upper bound, choose a sequence z,, satisfying

(2:20) {(nP(|H| > My)}2 < nP(|H| > z0)
< {nP(|H| > M,)}#, if o <2,
(2.21) nP ( \H|| > 1ogMn) < nP(|H|| > 2n)
< min ({nP(HHH > M)} E4T, P (HHH > )) , ifa>2,
(2.22) nP (||H|| > logMn) < nP(|H|| > 2)

Kk 14+
< min ({nP(HHH > M)} F4, P <HHy > (ML) )) , ifa=2,

where v is same as that in (??). Note that if u,, and v, are sequences satisfying u, < v, < 1,

then a sequence w,, with

up, < P(||H|| > wy) < vy,
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can be constructed in the following way. Set, for example,
wy, =U" ((unvn)_l/Q) ,
where
U() = 1/P([|H[ > ).
The reader is referred to ? for a definition of U () (page 18), and a proof of the fact that wy,
defined as above works (Subsection 2.2.1, page 23-24). Thus, existence of z, satisfying (77?)

is immediate from the assumption that nP(||H|| > M,) goes to zero as n — oo. In view of
(?7), a sequence satisfying (?77) will exist if it can be shown that

M,
2.2 P(||H n P(|H| > M)}’
(223) o (11> o) < P > M)

when o > 2, where § = k/(k + 1). Letting € € (0,a —2), 0 € (0,e(1 — 3)/2) and I(z) :=
x*P(||H|| > ), note that
nP <||HH > bfg”%)
{nP(|H| > My)}P
= ' PM; 0P (log M,,)*1(M,,/ log M,,)I(M,) "
< WAL log M) (My g M) (/2 M2
— nl—ﬂM(e a)(l—ﬁ)—é(log Mn)c

n

(2.24) < pr Pyl (=0)

n

where ¢ := a — €(1 — 3)/2. Using the fact that M,, > \/n, which is a consequence of (??), it
follows that

nl_ﬁM;f_a)(l_ﬁ) < nl—ﬁn(e—a)(l—ﬁ)/Q

—  pl=@2-a+e)/2
— 0 by choice of €.

This clearly shows (??) when a > 2.
To establish that a sequence z, satisfying (?77?) exists, it suffices to check (??) and that

Mn n 1+
2.2 —
(2.25) log My, ~ <Mn> ’

both when o = 2. For (??7), let 0 < e < 2v/(1 + ) < 2, where « is same as that in (??). A
quick inspection reveals that the arguments leading to (??) hold regardless of the values of e
and a. Using (77), it follows that when a = 2,

PIBME(1-8) 1y (e 2)(1-B)(14+7)/2

— 0 by choice of €.

Thus, (??) holds when o = 2. Using (?7?) once again, (??) follows.
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Write

S = 3 X 11 X < 20).
j=1
Fix 0 <e<d—k-+1 and define

A= {y eR*: ||y — x| < e for some = € A}.

Assume that e is chosen so that A€ is also a v¥)-continuity set. Define the events

!
D, := {Mn1 Zanu € A€ for at least one tuple

u=1

1§j1<j2<...<jz§n,1§l<k},

k
E, = {Mn1 Zanu € A€ for at least one tuple

u=1

1<y <j2<---<jk§n},

F, = {||Xyn;l| > 2 for at least (k+ 1) many j’s < n},
Gu = {15l > My}
Clearly,
P (M, 'S, € A) < P(Dy) + P(E,) + P(F,) + P(Gy).
Also,

P(En)

IN

—P 12an € A

N {nP(HHH>M}k/ / ijeA v(dar) .. v(dzy)

by Lemma ??. By the fact that A C B§ and e <0 —k + 1,
k—1 l
P(Dy) < D nalP (1D Xujll > (6 — )M,
=1 j=1

k—1
ST WlIP[L > {(5 - €)/1 - 1} M,] P(|H]| > M,)

< n"P(|H| > M),

IN
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the last inequality following from (??). By the choice of z,,
P(Fy) < (nP(|H| > z)}**" < {nP(|[H| > Mn)}* .
All that remains is to show that
(2.26) P(G,) < {nP(|H| > M,)}*.

Recall that ||-|| denotes the L? norm as defined in (??). Denoting the coordinates of a R%-valued
random variable Y by YU for 1 < j < d, note that

d
P(Gy) < S P (18] > eM,/Vad) .
j=1

In view of this, to show (??), It suffices to prove that for 1 < j <d,

(2.27) ESY) = o(M,)
(2.28) P (189 = BS9| > 0M,) = o ({nP(IH| > M)}") .

for all # > 0. By the assumption that H has a symmetric law when o = 1, (??) is trivially true
in that case. We shall show (?7?) separately for the cases @ < 1 and a > 1. We start with the
case o > 1. Note that for n large enough so that z, < M,
ESP| = nlBXE1(1Xm] < 2]
n|EHVL(|H| < z))|
n|EIHDL(|H| > z0))|
nE|HV(L(|H| > z)]
nE[|H[1((H] > 2n)]
O(nzn P(I|H|| > 2n))
= o(M,).

(since EH = 0 when o > 1)

VAN VAN

where the last step follows from the fact that the choice of z, implies that z, < M,, and that
nP(|H|| > zn) < 1, which are true, in fact, for all a.. For the case o < 1, note that for n large
enough,
ESP| = n|BXP1(|Xm | < 20)]]

= n|EHYL(|H| < z,))|

< nE[HYL(|H| < 2,)]

< nE[H|1(|H] < 24)]

= O(nz,P(|H > 21))

= o(M,).
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Thus, (77?) is established for all «. Note that by Lemma ?7,

o s M, Myz
P (189~ BSY| > 0M,) < K exp  — Ko~ sinh ™" Ky——"t b
Zn Var(Sy(Lj))

for finite positive constants K1, Ky and K3. For (?7), all that needs to be shown is

M')’L . — MTL mn
(2.29) exp { — Ko~ sinh ™! Ky — "=t b < {nP(|H]| > M)}
“n Var(Sy;”)

We shall show this separately for the cases a < 2 and a > 2. We start with the case o > 2.
For (?7), we claim that it suffices to show that

M
(2.30) — > logM,,
Zn
(2.31) and M, z, > Var(SQ)).
Let C = 2ka and notice that
(2.32) MEP(||H|| > M) > 1> n7F.

If (7?) and (?7) are true, it will follow that for large n,

MTL . — Mn n —
exp ¢ —Ko—— sinh 1K37:ZO SMHC.
“n Var(Sy)

In view of (??), this will show (?7?).

It follows directly from choice of z, that (?7?) is true. If a > 2, then

(3
V]\/[(?i%) = O(n/My,zy,)
= o(1)

by choice of z,. If @ = 2, then there is a slowly varying function m : [0, 00) — R at oo so that

Var 5'7(1j)
J\J(z) = O(nm(zn)/Myzn)
- O<n/an7ll/(1+v))

= o(1).
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Finally, let us come to the case o < 2. Note that there is a slowly varying function m : [0, c0) —
R at oo (which is possibly different from the one chosen just above), so that

M, ( P(|H| > z@))”a m(My)

Zn P(|H|| > My, m(zn)
N ( P(|H|| > 2n) )“azn
P(IH] > M) M,

1
> {nP(|H|| > M,)} 50
M,

This shows that
M
s (nP(|H| > M)}

for some u > 0. Also, note that
Var(57)) = O(nzp P(|H|| > 2,))
= o(z,My),

the last step following from the facts that z, < M,, and nP(||H|| > z,) < 1. Thus,

M, My 2y
P sinh ! Ky s (nP([H]| > M)}
“n Var(Sy;”)

and hence,
MTL . — MTL n —
exp ¢ —Ky— sinh 1K37~Z(.) < exp {—K2{nP(|H|| > M)} "}
“n Var(Sy;”)
< AnP(|H| > Mn)}".

This shows (?7?) and thus completes the proof. O

Theorem 77 clearly excludes the boundary cases, i.e., it does not give the decay rate of
P(||Sn|| > kM) when k is a positive integer. For stating the results for the boundary case, we
need some preliminaries. In view of the assumptions that E(H) = 0 whenever a > 1 and that
H has a symmetric distribution when o = 1, by 7, it follows that

(2.33) B,y Hj = L(V),
j=1

for some sequence (By,) going to infinity, and some (A 2)-stable random variable V. Note that

n
P|S.#) H;| < P(|Hj| > M, for some 1 < j < n)
j=1

< nP([H| > M)

— 0.
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Thus, it follows from (77?) that
(2.34) B;'S, = L(V).

The next two results, which are the last two main results of this section, describe the behavior
of the large deviation probability for the boundary cases. Specifically, Theorem 7?7 gives the
decay rate of P(||S,|| > M,) and Theorem ?? gives the decay rate of P(||S,| > kM,,) for
k> 2.

Theorem 2.3. (The boundary case: k = 1) In the soft truncation regime, for all closed set
FcCs,
. (1S0ll > My, 152y € F)
imsu
wn T nP([H] > My)

S Fl(F) )
where,
I'(A4) = /AP(<x,V> > 0)o(dx),

for ACS, and V is as in (?7?). If, in addition,

(2.35) /S P((,V) = 0)o(dz) =0,

then, as n — oo,
Shn
P (HSnH > anm € >

nBP(E > M,y O

weakly on S.

Theorem 2.4. (The boundary case: k > 2) Suppose k > 2 and assume that (?7) holds. Then,

in the soft truncation regime,

(ISl > kMg e F)
e (TS

for all closed set FF C S, where for all AC S,
1
Du(4) 1= = 37 P(5, V) 2 0)a({s))!
sEA

If, in addition, for every s € S,

P(|H| >t =5
(2.36) lipn inf ( ] lHt”) ) > o({s})

and

(2.37) P({s,V) = 0)o({s}) =0,
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then,
P <HSnH > kM, Hgizll € )

{nP(||H|| > My)}* — Tk("),

weakly on S.

Before getting into the proof, let us try to understand the need for the assumption (??) when
k > 2. Continuing on the note of the heuristic arguments after the statement of Theorem 77,
one would expect that for ||.S,,|| to be at least as large as kM, it would be “necessary” for the
sum of some k£ many of X,1..., X, to have norm at least kM,. For that to happen when
k > 2, one would need that the directions of each of those £ summands to be the same. Given
any direction s, this is possible only when the spectral measure admits an atom at {s}, and
(??7) holds. This clearly isn’t true for £ = 1, in which case, the sum of k random variables is
actually the random variable itself, and the norm of a particular X,,; being at least as large as
M, is equivalent to || H;|| > M,.

It is easy to see that for all k > 1, I'y(S) < o(S) = 1, which in particular implies that I'y, is a
finite measure. However, 'y might be the null measure, and if that is the case, the statements
of Theorems ?? and ?? just mean that P(||S,| > kM,,) decays faster than {nP(|H| > M,)}*.
For the proofs, we shall need the following lemma, which in fact, proves the first parts of both

theorems.

Lemma 2.4. Suppose k > 1 and assume that (??) holds. Then, as n — oo,

i P (|1Sn]l > kMy, 57 € F) .
W s

for all closed set F C S.

Proof. 1t is easy to see that for all K > 1 and A C S,

k Zk LT k
_2uj=1T)
EA|P (x;,V) >0
k VE =
k'/ / z—: HZ]’:l il jzz:l
o(dzy)...o(dzy) .
Fix k> 1 and a closed set FF C S. Let 0 <7 < 1 and define

S

By similar arguments as in the proof of Theorem 7?7, it follows that

P ({[ISall > kMy} 0 Ey) = o({nP(||H|| > Mn)}*)

(k — n) M, for at least one tuple

Nju

1<j1<j2<...<jk<n}.
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as n — o0. Thus, for the upper bound, it suffices to show that

) i {HSnH > kM, 3 € F} n En>
im sup lim sup
nl0  n—oo {nP(|H| > M,)}*

k
1/ / Z] 1%
<— /... []1 HE il = k, €F| P {x;,V) =0
Kls s 15251 o

7=1

o(dxy)...o(dzy) .
and for that it suffices to show

k
P (ISl > kM, iy € B Xagll > (k= 0)My)
lim sup lim sup PUH] > My)F

n

nlo n—oo

Zk: > 175 Zk:
S//l I l‘jH:k,];EF P <.73j,V >0
S S | Z?:l x]H =1

j=1

(2.38) o(dxy)...o(dxy) .

Fix a sequence ¢, satisfying M, e < M LB,,, which is possible because B, goes to
infinity, where B,, is as in (?77?). Also B,, = O(b,) = o(M,,), where b,, is as defined in (??), thus

showing that €, goes to zero as n goes to infinity. Set

FT:={zeS:|z—s| <nfor somes e F}.



TRUNCATED HEAVY TAILS

Define the events

j=1<*nJ
Un = 1D Xusll > <k—n>Mn,Hfi € F",

k
2j=1 X

Zkle ' IR
367’”73”1 Z Xpj ) > -1,
| Zj:l Xnj | j=k+1

k
J=1
Zlil an g
== Y B;l Z Xnj ) <-myp,

k- )
| Zj:l an” j=k+1
j=1<*1J
Wn = I ZXTL]H > (k —n)My, [|Snl| > Mn, Jki ¢ 1,
j=1 | Zj:l Xn]”
Sn
eF,,
5] }
k 1— n
R 3 N N e
J:

N
[

k
. 1-
i [ Xnsl] 2 =5 Mo, |5 Xogl| > VEE + e M,
e 2

Note that
k
Sn
1Sl > kM, ool € F, (1Y Xpgll > (k= n)My p CU, UV, UW, UY, U Zy, .
Let £k —1 <r < k —n be such that

®) ({a: eRe: ||z|| = r}) = 0.

For n > 1, let P,(-) and #(¥) denote the restrictions of
P <Mn_1 Z?:l Xnj € ) and v(®) respectively to R%\ B,, i.e., for A C R?,

k
Py(A) = P[M'Y X, e AnB:|,
j=1

7*A) = B (ANBY) .

21
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Then, by Lemma ?7, it follows that

Pn()
P(|H| > My)*

2 B,
By (77?), it follows that

P, (dx)
P(|H|| > My)*

PB," Y X,edy| -5 P (dx)P(V € dy)
j=k+1

on R4 x R4, Note that

/t/ (11> 50 e P) a0 = -t

P| B! Z Xnj € dy
Jj=k+1

Since F" is a closed set,

lim sup P(Un)
el P([H|| > M)

/1@w2k—m”HeW)<@vw>m<Wm>

IN

= 1 (el = -0 € ) PG Y) 2 i ®aa).
Letting n | 0, we get using the fact that F' is a closed set,

lim sup lim sup P(Un)
o n—oo P([HI| > My)*

N . 0 (da
< [ Q|n>k,,‘ )P«,v>zm (dx)
Z] 15 a
= [ .../ wjl| > eF|p 2, V) >0
Lo L. ”23 Sy 2 (V)
v(dry) ... V(dl‘k)
k k k
= (... |1 z 2% g p 25, V) >0
o). 2| =R 2 )

a(dxl) . U(dl'k) 5

the last equality being true because v(BS) = 0 and the restriction of v to S is 0. Thus, in order
to show (?77), all that remains is to prove that

P(Va) + P(Wy,) + P(Yy) + P(Z,) < P(||H|| > M,,)*.
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Note that on the set V,,

KMy < [|Sal?
2

k n 2 k n
= Zan + Z Xnj +2<2an, Z an>
j=1

j=k+1 J=1 Jj=k+1
n 2 k
< (kQ + fn)Mz + Z an - ann Z Xnj
j=k+1 J=1
2
n
j=k+1
and hence,
P(Vy)
<

k
P D" Xui| = (k= n)M,
j=1

2
n
xP (| Y Xuj|| > 2n(k —n)BpM, — en M,
j=k+1
< P(|H| > M,)*,

the last step following from the fact that by the choice of €,, ¢, M?2 + B2 = o(B,,M,,) showing
2
that 2n(k —n) B, M, — e, M? is much larger than B2 which is the growth rate of ‘ D i1 Xnj

Since for any u, v € R?,

‘ U+ U ‘ U+ v U ‘ u U '
. — + -
Ju+ol|  [ul Ju+ol  fu+ol fu+ofl [l
[ v]] u+ vl = [lull
[|u+ vl [|u+ vl
[ v]]
Ju+ vl
it follows that
k n n
P(W,) < P lenj = (k=mMy | P %an > 5 My
J= J=

< P(|H| > M,)*.
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Clearly,

b % —1—n
P(Y,) < P [ Xl > w7 M,
w < Y CHEE

< kP(|H|| > M,)P <L > 2(1]{:__7’1)1\4”)

< P(|H| > M),

the last step following by (??). Finally,

P(Z) < kP <||H|| > 1;77Mn>kP (L > (

< P(|H| > M,)*,

E )

the last step being true because by the choice of ¢,, it follows that

1 <« e, M,
2
)

This completes the proof.

Proof of Theorem 7. In view of Lemma 77, it suffices to show that

(2.39) lim inf (ISl > M)

>T4(S).
R A R

We assume without loss of generality that I'1(S) > 0. For 1 < j < n, define

Cj = | Xnjll > Mn, D (X, Xnj) >0
1<i<n,i#]
Note that
n
(2.40) P(ISull > M) = P (UG |

Jj=1
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and that

P(Cy) = /S/Rd 1((z,y) > 0)P <HXn1|| > M, ||§ZH c daz)

P(B,'> X, ecdy
j=2

_ /S/Rd 1((z,1) > 0)P (HHH > M,, ng € dx)

P(B,'Y X,edy
j=2
By (??) and (?77), it follows that

im i —P(Cj) T o(dx
lénllc}.}f PUH > M) > /S/Rd 1({x,y) > 0)o(dx)P (V € dy)
(2.41) = I'(S)

the equality in the last line following from (?7). In view of (??) and (?7), all that needs to be
shown is that

n*P(C1NCa) = o(nP(|H| > My)),

but that follows from similar arguments as in the proof of Theorem ?77. This completes the
proof. O

Proof of Theorem ??. In view of Lemma ??, it suffices to show that if (?7) and (??) hold, then
for k> 2 and s1,...,s, € S,

(2.42) lim inf {ni(gth”” i 5\\44:;}’“ > ;;P(<Si,v> > 0)o({si})".

Denote for 1 < j; < ... < jip <n,

r

H,,
Cjrg = J S IHj Il = M, HH; [ for I<u<k, D (si,Xp) >0
=1 w

VFEJL 5k
Note that,
P(ISull > kM) = P (| Chi.osi)
where the union is taken over all tuples 1 < j; < ... < ji < n. It follows by (??) and (?7) that
forany 1 <j1<...<jp<mand1<i<r,

. fP (\|Hju|| > My, gy = si for 1< u <k, 5,0 (50 Xo) > 0)
o P([H| > M)

> o({si})"P((si,V) > 0),
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and hence for 1 < j; < ... < jr < n,

o P(Ci.i)
lim inf J1-eJk
n—oo P(|[H|| > M,)

T

P2 o{sih)P((si,V) 2 0).

=1

Thus, in order to show (?7?), it suffices to prove that as n — oo,

P(UCin) ~ 2P (Cir)

where the sum and the union are taken over all tuples 1 < j; < ... < jr < n. That follows
from similar arguments leading to the proof of (?7). This completes the proof. O

3. LARGE DEVIATIONS: THE HARD TRUNCATION REGIME

The setup for this section is similar to that in Section 77?7, except that now we are in the
hard truncation regime. That is, H is a R%valued random variable such that (??) holds. If
a =1, then H is assumed to have a symmetric law and if « > 1, then FH = 0.

For this section, we assume that M,, goes to co slowly enough so that

(3.1) lim nP(||H|| > M,) = cc,
n—oo
an equivalent formulation of which is
(3.2) 1< M, < ap,
where a,, is same as the one in (?7). Moreover, we assume that
E|H|> < 0 if a = 2.

We further assume that Eet < oo for some € > 0.
A sequence of random variables Z,, follows the Large Deviations Principle (LDP) with speed
¢y, and rate function [ if for any Borel set A,

1
— inf I(z) <liminf —log P(Z, € A)

z€int(A) n—oo Cp
< lim sup 1 log P(Z, € A) < — inf I(x),
n—oo  Cn zecl(A)
where int(-) and cl(-) denote the interior and the closure of a set respectively, as before.

The first result of this section is an analogue of Cramér’s Theorem (Theorem 2.2.3, page
27 in ?) because of the following reason. Recall that Cramér’s Theorem gives the LDP for
n1 Yoiy Zi where Zy, Zs, . .. areii.d. random variables with finite exponential moments. Note
that the normalizing constant is n, the rate at which E'Y"" , ||Z;|| grows. The following result
gives the LDP for the sequence S, /{nM,P(|H| > M,)}. By Karamata’s Theorem, it is easy
to see that if a < 1,

n
B

=1

H;

Hil (|| Hil| < M) +
|| Hil

(Mp + L)1 (|| Hi|| > Mp)
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grows like nM,, P(||H|| > M,) up to a constant, and hence we consider this to be an analogue
of Cramér’s Theorem, at least for that case. This result, however, is valid for a < 2.

Theorem 3.1 (Large Deviations (o < 2)). In the hard truncation regime, the random variable
Sn/{nMy P(|H|| > My)}

follows LDP with speed nP(||H|| > M,) and rate function A*, which is the Fenchel-Legendre
transform (refer to Definition 2.2.2, page 26 in ?) of the function A given by

Jra (M = 1) v(da), 0<a<l,
A =S [oa (P =1 — (X 2)) v(dz), a=1,
Jza (6<>"””> —1—(\2)v(de) — L5 [\ s)o(ds), 1<a<2,

where S and the measures o and v are as defined in (?7), (?7) and (?7) respectively.

Proof. We start by showing that A()\) is well defined, that is, the integrals defining it exist.
We shall show this for the case 0 < a < 1, the rest are similar. To that end, notice that for
A C RY,

v(A) = / / 1(rs € A)y(dr)o(ds),
sJ(0,1
where 7 is the measure on (0, 1] defined by
y(dr) := ar~* tdr + 6 (dr),

and 1 denotes the measure that gives a point mass to 1. Thus,

/’e<)"x> —1’V(d.’L') = //
5.J00,]

H)\He”)‘/ ry(dr) < oo
0.1

erhs) 1‘ ~(dr)o(ds)

IN

when 0 < a < 1. Thus, A(\) is well defined in this case. Furthermore, a similar estimate will
show that the partial derivatives of the integrand (in the integral defining A()\)) with respect
to A are integrable with respect to v. Due to sufficient smoothness of the integrand, it follows
that A(-) is differentiable.

Define

X, = HI(|H| < M,) (M, + L)1(|H|| > M,).

+ i

IH]
Since A is a differentiable function, using the Gértner-Ellis theorem (Theorem 2.3.6 (page 44)
in ?), it suffices to show that for all A € R,

1
3.3 lim ————————log Fexp({(A, Mn_an =A(N).
(33) Jin « ) =AW
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This will be shown separately for the cases a < 1, « =1 and a > 1. For the first case, note
that

Eexp((\M;'X,)) = 1 +/ <e<”\’$> - 1) P(M;'X, € dz).
R\ {0}

By Lemma ?? and the fact that v charges only {z : 0 < ||z|| < 1}, for all 0 < € < 1, it follows
that

/ (eW) - 1) P(M;'X, € dx)
{e<|l=|I<3}

(3.4) ~ P(|H| > Mn)/{” - (e%@ - 1) v(da).

For o < 1, eM*) — 1 is v-integrable and hence,

leiln(r)l el <e<)"x> — 1> v(dx) = / <e<)"x> — 1) v(dx).

Also,
1 / ) ) ’ 1
SR S— A 1l P(MLX, € dr)
P(|[H|| > My) J{je)>3
1
< o F [exp (A, M, X)) 1(/| M, X | > 3)
BT = 30 P ) }
+P(L > 2M,).
By the Cauchy-Schwartz inequality,
1
S F [exp (A, M, ' X)) 1([M,, ' X || > 3)
BT > 1) ) }

12 P(|| Xp|| > 3M,)"/?

< [Eexp (2M7;1H/\HHXNH)} P(|H| > M,)

Choose n large enough so that M,, > max(1,2||\||/€) where € is such that Ee* < oo. Also,
observe that
M Xl < (24 ML)

Thus,
Eexp (2M; A Xall) < exp(4] Al Eet < oo,
while,
P(IXal > 3M)Y?  P(L>2M)'> e
P(|H[ > Mp) P(|H| > M,)Y2 = P(|H| > M,)1/?
— 0.
This shows

1
(3.5) lim / M) 1| P(MIYX, € dz) = 0.
n—oo P(||H|| > M) {||:v>3}‘ ‘
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By Karamata’s theorem and the fact that e**) = 1 4 O(||z||), one can show that there is
C' < 00 so that,

1
lim sup / eMe) 1’ P(M, ' X, € dx) < Ce'™,
n—oo P([[H|| > Mp) Jijz|<ey

thus proving that

1
(3.6) limlimsup/
€l0 n—oo P([H| > Mn) J{ja)<e}

Clearly, (?7), (??) and (??) show (??7) and hence complete the proof for the case o < 1.
For the case a = 1, by the fact that when a = 1, H (and hence X,,) has a symmetric
distribution it follows that

) 1‘ P(M;'X, € dz) =0.

Bexp((MM X)) = 14 [ (e -1 () PO X, € do).
RO\ {0}

Note that o = 1 implies that e**) —1 — (A, z) is v-integrable. By arguments similar to those

for the case a < 1, it follows that as n — oo,
/ (e<’\’x> —1— (), x>> P(M;'X, e dz)
R4\{0}

(3.7) ~ P(|H]| >Mn)/(e<m> “1-{A)) vlda).

This completes the proof for the case a = 1.
For the case 1 < a < 2, note that

Eexp((\, M;1X,))
-1 +/ <e<)"x> —1-— (/\,:r)) P(M7'X, € dx) + /(/\,x>P(Mn_1Xn € dx).
R\{0}

For this case also, eM®) —1 — (A, x) is clearly v-integrable, and similar arguments as those for
the case a < 1 show (??). Thus, all that needs to be shown is as n — oo,

(3.9) /(A,@P(Mn_an € do) ~ —ﬁp(uﬂu > M,) /8(/\,3>a(ds).

For this, note that
A\, z)P(M; ' X, € dx)

/
— / (N, z)P(M;'H € dx)

{llll<Mn}

+(1+ ME(L)) /S@, 5P (HZH € ds, | H] > Mn>

= L +1.
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By the assumption that FH = 0, it follows that

I = / (N, z)P(M;'H € dx)
{llzll> M}

= —-M,; /n/ (A STP<|H|| eds, || H| Edr>
~ =P > M) [ st

the equivalence in the last line following by a result similar to Lemma 2.1 in 7. Notice that by

(?77),

H
I, ~ /()\,S>P< € ds, ||HH>M>
s IH|
~ P> M) [ s)a(ds)
This shows (?7?) and thus completes the proof. O

Similar calculations as above, for the case o > 2, will show that
Sn/(nM, 1) follows LDP with speed nM, ? and rate function that is the Fenchel-Legendre
transform of %()\, D)), D being the dispersion matrix of H. This is, however, covered in much
more generality in Theorem 7?7 below, and hence we chose not to include this case in Theorem
77.

Cramér’s Theorem deals with n=1 Y | Z; where Z1, Za, ... are i.i.d. random variables. On
a finer scale, n=Y/2Y""" |[Z; — E(Z;)] possesses a limiting Normal distribution by the central
limit theorem. For 3 € (1/2,1), the renormalized quantity n=" > " |[Z; — E(Z;)] satisfies an
LDP but always with a quadratic rate function. The precise statement for this is known as
moderate deviations; see Theorem 3.7.1 in ?. The last result of this section is an analogue of
the above result, in the setting of truncated heavy-tailed random variables.

Theorem 3.2 (Moderate Deviations). Suppose that we are in the hard truncation regime, and
the sequence c, satisfies

(3.9) n'2M,P(|H| > My)"? < ¢, < nM,P(|H|| > M,), if a <2,
3.10 n'? < ¢, < n L if2<a<3,

(3.10) TR (TS TN

(3.11) n'? < ¢, < nMn_‘S for some 6 >0, ifa=3,

and

(3.12) n'? < e, <n, ifa>3.
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Then, c; (S, — ESy) follows LDP with speed (3, and rate A*, the Fenchel-Legendre transform
of A, where
5, ::{ Wm, if a <2,
=3 ifa>2,
and
AQY = %(A,DA) .

Here, D is the d X d matriz with

2
Dij = 72 o /‘SSiSjO'(dS)

if @ < 2 and the dispersion matriz of H if a > 2, which is well defined even when oo = 2 because
it has been assumed in that case, that E|H|? < co. If, in addition, D is invertible, then A* is

given by

A*(z) = %@,D—I@.

Before proceeding to prove the result, we point out that it is never vacuous, that is, a sequence
(cn) satisfying the hypotheses always exists. The existence of a sequence (c¢,) satisfying (?7)
and (7?) is immediate. Existence of (¢,,) satisfying (??) will be clear provided it can be shown
that, if a > 2, then
n

3.13 nt/? « .
(3:13) AEP(H] > M)

If « =2, then by (??), it follows that
nTVMEP(H| > My) = o (MEP(IH| > M)*?) = o(1),

the second equality being true because P(||H|| > z) = O(x~2), which is a consequence of the
assumption that E|H||*> < oo. This shows (??) when a = 2. When a > 2, (??) will follow

because now
MEP(IH|| > Mp)*2 = o(1).
For ensuring the existence of (¢,,) satisfying (?7), observe that for § < /2, it holds that
n'?M-0 > n2P(||H|| > My)Y/? > 1.

Proof of Theorem ?7. It is easy to see that 8, — oo as n — oo. Thus, in view of the
Gartner-Ellis Theorem, it suffices to show that for all A € R?,

(3.14) lim 3, log Eexp (X, (Mqby) (S, — ES,))) = %()\, DA,

where
b nM,P(|H|| > My)/c,, a<2
" n/(eaMy), a>2.
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Notice that if o < 3, then we have that

n
<n.
MEP(THT > M)
By (77?), (??) and (?7), it follows that for all o > 2,
Cp < n.
Consequently,
(3.15) by > M tifa>2.
By (?7?), it follows that
(3.16) by >1ifa<2.
Define
H
Xn = HL(|[H[ < My,)+ W(M" + L)1(|[H]| > My).

Let &, be defined by
exp((A, (bn M)~ (X — EX,,)))

1
=1+ (b,M,) Y\, X, — EX,)) + 5(bnMn)*2<A, (X, — EX,)) (X, — EX)TN) 4+ ¢,.
Our next claim is that
1
Eexp((\, (0,M,) Y (X, — EX,))) = 1+ 5(bnMn)*Q(A, D(X,)\) + E¢,

(3.17) S %%Q,D»(Hou)) +Ee,

where
) b2P(IH| > M,), o <2
T ba2M,2, a>2.

Note that (??) follows trivially for the case a > 2. For the case o < 2, in the proof of Theorem
2.2 of 7, it has been shown that as n — oo,

Var(A, X)) ~ MEPIH > M) 52— [ (0 5)%a(ds).

which essentially means (?7).
Clearly, ny, = (,, and by (??) and (?7), it follows that

lim v, =0.

n—oo
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Hence all that needs to be shown for (?7?) is E€, = o(y,) as n — oo. By Taylor’s Theorem,
there exists C' < oo so that

1€l < C(bnMn)igan - EXanexp {C(bnMn)ilan - EXnH}

C(bp M) % || Xy — EXpl|® exp {C’bn1 <4 + L—ItME(L)> }

IN

IN

8C (b M) ™2 (| Xn||* + | EX,)?) exp {Cb;l <4 + HE(L)> } .

M,
Thus,
El&] = O ((bn M) E [(|1 Xnl? + [|EXn||*) exp(CL/bpM,)]) -
Note that
E (|| X,|? exp(CL/b, M,)]
= E[|H|P1(|H]| < My)] E [exp(CL/b,M,)]
+P(|H| > My)E [(M, + L)? exp(CL /b, M,)]
= OE[|H|PL(|H| < My)] + O (MIP(|H| > M,)) .
Also,

| EX P B [exp(CL/bu M)
— O(B(IX.]1*))
— O (E[IHIPL(IH] < M,)] + MEP(|H|| > My)) ,

the last step following by similar calculations as above. Thus,

Eén =
(3.18) O {(ba M) (E [|H|PL(| H|| < Mpn)] + M P(|H|| > My))} -
We claim that for all «,
(3.19) P(|H|| > My) = o(bjn) -

This is immediate by (??) if @ < 2, and by (??) if 2 < a < 3. When a = 3,

_ n _
P(||H|| > M) < M;*" < C—Mn3 = b, ,
mn

the second inequality following from (??). Thus, (??) holds when o = 3. For the case a > 3,
(7?) implies (?7).
If o < 3, then by Karamata’s Theorem,
E[|HIPL(|H|| < My)] = O(MGP(|H|| > My)) .
Hence by (?7?) and (??), it follows that E¢, = o(~,) for the case a < 3. If a = 3, then
E(|HIP1(|H| < My)] = o(My) = o(b) M;7) -
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Using (??) and (?7?), this shows that EE, = o(v,) for the case « = 3. When a > 3,
E[|HIPL(IH| < My)] = O(1) = o(by M),

and this completes the proof. ]

4. CONCLUSIONS

The proofs of the results in Section 7?7 make it clear that in the soft truncation regime, the
idea leading to the investigation of the large deviation behavior is similar to that in the case
of untruncated heavy-tailed distributions, as studied in ?, for example. The argument in the
untruncated case is based on showing that the partial sum is large “if and only if” exactly one
of the summands is large, while in the softly truncated case, it was showed that the partial sum
is large “if and only if” the sum of a fixed number of them is large. The similarity between
the two situations is clear. The results of Section 77 show that the large deviation analysis
in the case where the tails are truncated hard follow the same route as that for i.i.d. random
variables with exponentially light tails, namely the Gartner-Ellis Theorem. Thus, the analysis
carried out in this ! paper provides the following answer to the question posed in Section ?7:
when the growth rate of the truncating threshold is fast enough so that the model is in the
soft truncation regime, the effect of truncating by that is negligible, whereas when the same is
slow enough so that the model is in the hard truncation regime, the effect is significant to the
point that the model then behaves like a light-tailed one.
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